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The Brantford foundry after completion of the recent extensive additions. 
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Annual and General Meeting 
will be held on Wednesday, 
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and subsidiary companies 


Five Year Financial Review 


ie 1969 1968t 1967t 
$7,242,867 


Statement of Income 


alt Malleable Iron Limited 


$6,250,797 


$5,228,356 


Income before undernoted items. 5%. eee 


1,100,868 


1966*t 
$5,116,731 


1,029,130 


Depreciation) ec Wau tee hn Bi ae eee ne 
Amortization of deferred financial expense 

Interestion long termidebta arenes eee 
Other interest = 3324 ny eae eee 


170,949 
790 
88,554 
52,410 


153,998 
790 
110,980 
49,817 


883,702 
150,907 
790 
130,036 
52,109 

(4,499) 


733,584 


158,234 


50,340 
40,784 


312,703 


315,585 


329,343 


Income before income taxes, minority interest and 
extraordinary items 


Income taxes 


OL Toi eon ye) fe; wi en te tek hu aie ae 
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788,165 
441,159 


713,545 
166,960 


554,359 
215,669 


249,358 


484,226 
288,064 


Dividends on preference shares paid to minority 
shareholders of subsidiary company 


347,006 


15,780 


546,585 


23,400 


338,690 


Income before extraordinary items. ....... 
Extraordinary items 


oo as! ed Eye ole ge) Xe. 6) ieee et omens, 


Net income for the year 


ced Oey Cer es Be fe eet mm wiedael 


331,226 
177,850 


$ 509,076 


523,185 


338,690 


196,162 


196,162 


$y, 5235185 


$ 338,690 


$ 196,162 


Financial and Other Information 

Working capital’s.".3) fore 4 heres eee 
Working capital. ratio /010 4806 won. lagen 
Long termidebtie «ute te. paren. oc ee eee 
Number of shares outstanding—first preference . . 


—second preference . 
—common 


Preference shareholders’ equity 
Common shareholders’ equity 
Total-shareholders’ equity.(y 0s «joke eee 
Farnings per’common. sharey "iy st cata eee 
Common share return on common equity. . ... 


eee ee ee eR aC 


*The figures for 1966 are the consolidated operating results of Galt Mal- 
leable Iron Limited for the fourteen months ended December 31, 1966 and 
Galt-Brantford Malleable Limited for the twelve months ended January 13, 
1967. 

tIncluding extraordinary items. 


The figures for 1966, 1967 and 1968 have been adjusted to reflect the 
additional income taxes assessed during 1970 and certain figures have been 


reclassified in order to present them in a form comparable with those for 
1969 and 1970. 


$1,004,589 
1.66-1 
$2,774,600 
336 

309 
522,000 


$ 64,500 
$2,539,392 
$2,603,892 
$ 97 

20.0% 


$ 548,531 
1.53-1 
$1,269,400 
336 

309 
520,000 
$ 64,500 
$2,094,563 
$2,159,063 
G4, ad 00 
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$ 340,642 
Poa 
$1,465,000 
366 

334 
476,000 


$5107121 
bene en i 
$1,679,398 
$ 70 

21.5% 


$ 206,869 
145-1 
$1,662,365 


$ 120,478 
$1,240,955 
$1,361,433 
$ 40 

15.8% 


Millions Millions 
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Two of the new coreless 
electric furnaces at the 
Brantford foundry being 
prepared for pouring. 
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Report to Shareholders 


Your directors are pleased to submit the 1970 annual report 
of Galt Malleable Iron Limited and its subsidiary companies, 
Galt-Brantford Malleable Limited and G.M.I. Properties 
Limited, including the consolidated financial statements for 
the fiscal year ended December 31, 1970. 


Financial Results 


The year under review was a successful and noteworthy year 
for your company. During the year, the expansion and 
modernization of the Brantford foundry was completed pro- 
viding the base for future growth in sales and earnings. 


Consolidated sales for the year ended December 31, 1970, 
were $7,389,728 compared with last year’s sales of $7,242,867, 
representing an increase of approximately 2%. The increase 
in sales over the previous year was all the more gratifying 
since it was achieved at a time when the North American 
automotive market was in a downward trend and the Cana- 
dian economy, as a whole, was showing signs of severe stress 
and contraction. 


Net after-tax profit for the year was $84,876, or 15¢ per com- 
mon share, compared with $509,076, or 97¢ per common 
share, in 1969. Heavy and non-recurring start-up costs of the 
new Brantford plant resulted in an after-tax cost of 27¢ per 
common share. 


The decline in profits in 1970 occurred as a result of a num- 
ber of unfavourable factors, mostly outside management’s 
control. Labour disputes in the North American automotive 
industry and the Canadian construction industry temporarily 
impeded our market potential. The floating of the Cana- 
dian dollar not only reduced the company’s profit margin on 
export sales, but also adversely affected its competitive posi- 
tion in the automotive parts market. The resulting down- 
ward pressure on earnings was aggravated by significant 
increases in the cost of labour, material and services which 
occurred in the period. 


Internal factors contributing to lower earnings in 1970 were: 
non-recurring start-up costs of the Brantford plant, 
previously referred to, increased interest charges on long- 
term debt incurred in connection with the expansion and, 
lastly, substantially higher depreciation write-offs. 


Foundry Expansion 


The expansion program of the Brantford plant, initiated in 
1969, was completed in 1970 with the installation of a third 


As castings emerge from the shake-out they 
are checked for imperfections. 


annealing furnace, a most important back-up facility in a 
crucial area of operations. Your directors are pleased to 
report that the program, initially budgeted at $3,100,000, 
was completed at a cost of $3,082,345. This latter figure in- 
cludes funds contributed to working capital in the amount 
of $256,955. 


As a result of this expansion, including three new electric 
induction furnaces and the Disamatic moulding machine, 
your company’s Brantford plant is now one of the most 
modern and efficient foundry facilities in North America. 


Capital Expenditures 


Capital expenditures for the year under review were 
$1,358,065, marking the completion of the Brantford plant 
modernization and expansion program. 


Air pollution control equipment for the Galt foundry will be 
purchased and installed during the current fiscal year at a 
total cost budgeted at $168,000. Long-term financing, cover- 
ing this expenditure, has been arranged by your manage- 
ment. The Brantford foundry division was engineered and 
designed to conform with present foundry regulations and 
will not require expenditures for this purpose. 


Outlook for the Future 


Preliminary results for the first quarter of the current year 
show an improvement in the company’s profit margin. A 
very rigid cost control program was implemented during the 
latter part of 1970 and this, coupled with a continuing in- 
crease in the efficiency of the new Brantford foundry, should 
result in a further progressive improvement in the profit 
margin. 


Your directors are optimistic about the future of the com- 
pany and, although our present views of the economy are 
tempered with caution, we are satisfied that the months 
ahead will show a marked increase in the demand for auto- 
motive parts as well as for industrial hardware. This, com- 
bined with increased productive capacity, should result in 
restoration of satisfactory earnings for the current year. 


Proposed Increase in Capital 


At a regular meeting of directors of the company, held on 
April 13, 1971, your directors passed a special resolution 
which would provide for a reorganization of the capital 
structure of the company if confirmed by the votes of two- 


thirds of the shareholders, cast in person or by proxy, at the 
annual and general meeting. A copy of the special resolution 
containing the proposed amendments to the company’s 
charter is attached to the notice calling the meeting, which is 
being forwarded to you with this annual report. 


In addition, shareholders will be asked at the meeting to 
confirm by-laws providing for indemnification of the direc- 
tors, the establishment of the board of directors and the 
fixing of its quorum, and the creation of the position of chair- 
man of the board. The enactment of The Business Corpora- 
tions Act, 1970 has made it necessary for the company to 
provide for the foregoing matters by by-law. 


Employees of the Company 


Your directors wish to express their appreciation to all em- 
ployees for their loyalty and dedication to the company. 
In particular, we wish to thank Mr. Norman W. Zinn who 
retired on December 31, 1970, after having served the com- 
pany in varying capacities for over fifty years. 


Annual and General Meeting 


An annual and general meeting of shareholders of the 
company will be held on May 19, 1971, at Galt-Brantford 
Malleable Limited, Power Line Road, Brantford Township, 
County of Brant, Ontario. A notice of the meeting and an 
information circular is enclosed with this annual report. 


Your directors hope that as many shareholders as possible 
will attend the meeting in person. However, if you are unable 
to attend, may we urge you to sign and return your proxy so 
that you will be represented at the meeting. 


After the meeting, shareholders are invited to participate in 
a tour of the new Brantford foundry. 


On behalf of the Board, 


TERE GD we Hy 


H. C. MACKAY 
President 


D. L. CHANDLER 
Chairman 


Galt, Ontario 
April 21, 1971 


Galt Malleable Iron Limited 


(Incorporated under the laws of Ontario) 
and subsidiary companies 


Consolidated Balance Sheet - December 31, 1970 


(with comparative figures at December 31, 1969) 


ASSETS 


CURRENT ASSETS 


GT) 1a ee er ere tee eee we EE PLONE hart fe ena Meant bork are alee oe ot oOo 
Marketable securities, at cost (quoted market value 1970, $28,028; 1969, $28,950) . . 


Accounts 


receivable tsk eens 


Advances receivable on jong-term debt 
LeaviraIONRES TORE 7) 4 5 & Gao wo 6 € 
IPFepaidkexPenlScs mrsmenn-aeae mins ane ane 


OTHER ASSETS 
Investments aC OS ta mre nmr me eee 
Life insurance, cash surrender value. . 
Specialmnehundableytaxas meena 


FIXED ASSETS (note 3) 
Loatad £7 ck eh pe ge Bak fee 92 pole. cae eg GMS ee ee 


Machinery and equipment ...... 
Railway siding seta $en, etic eae 


DEFERRED FINANCIAL EXPENSE less amortization 


Approved by the Board 
H. C. Mackay, Director 


F. W. Simpson, Director 
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1969 


$ 41,714 
874,268 
821,375 
718,369 

15,805 


2,531,531 


210,000 
6,000 
918 


216,918 


95,079 
1,713,897 
2,656,320 

3,951 
1,398,982 


5,868,229 
1,340,720 
4,527,509 


51,783 
$7,327,741 


LIABILITIES 


CURRENT LIABILITIES 
Bank advances, against which book debts and inventories have been pledged . . . . 
AECOuisipayable anc acetued liabilities) }. 3. (205) 2 acs. vam how Jx)oa. @, Ah oo 
PIVIGENUSEPAV ADC Merenten OPE. We wil at fs gent shy Koo aod Gs Wp teld Gwe ae iols 
incomeandvothemtaxesspayabler sueieakcs Ge tsiies ulclen eh Cie ee ek ie et ee ne ee) eee 
Principal due within one year on long-term debt .........2.2...04.: 


Peseta eee y CLS DEC MOLE LA Ni ng o.. aac ae wey Sued “oc pb aE mikey Bilt! pawcg Ags Deen 
DEEPER RED WNCOME TAXES (noted). Sus Gai be se a cy te es 


MINORITY INTEREST IN PREFERENCE SHARES OF GALT-BRANTFORD 
DEAE A Dir A WUETE De aie cule etiieeh cba Sc Gta d ereig hog fa face Ph ie) been ay 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Authorized 
2,836 6% Cumulative sinking fund first preference shares, par value $100, redeem- 
able at up to $105 per share 
799 614 % Cumulative participating second preference shares, par value $100, 
redeemable at up to $105 per share (after giving effect to the redemption of 
10 shares in 1970) 


800,000 Common shares without par value 
Issued 
SE oi ld RNC ORNS Repaleler SINENTERE 2 oy: Gh ea: 06. co 8 ON bee Sau Ge ok GG RG to os oes 
299 Second preterence shares\(G09 shares: in) 1969)) 3 san ee ee ee 
Se sOOOLGCOMMORISHMANES He tear esa nu ceee eee Laer nce tgie Ut eter edhe asia) s Ectc meta 


CON TRIBE PEO LINE WU Sarr el er: in. kORGl iy ue cut Rae GR de Wey, Ma) Soe se eh ve) we i, 
BRE A TN ED FEAT LIN Gres 8. roan bw oF tee Sens We a Oem oa. Ww Be Rover um Pay ie 


COMMITMENTS (note 6) 
UNFUNDED PENSION BENEFITS (note 7) 


1969 


$ 212,798 
931,889 
78,300 
114,655 
189,300 


1,526,942 
2,774,600 


159,307 


263,000 


33,600 
30,900 
632,702 


697,202 


130,980 
L750 10 
2,603,892 

$7,327,741 


Galt Malleable Iron Limited 


and subsidiary companies 


Consolidated Statement of Income 
Year ended December 31, 1970 (with comparative figures for 1969) 


Sales... fg vara io ue Ra o> ey eee eee 


Income before undernoted items ie yecie. wet cmce ee rc CU c none ar 
Depreciation ©.)).°44 4 a 3s See eas © 
Amortization oindeferred financial expenSemcs amen cnn nen meanest n nn ee 
Interest on long-term debty.u.2 29.) e oess eine te pee mes or 
Other interest 303 ele a) gee at cl ke 


Income before income taxes, minority interest and extraordinary items. ....... 
Income. taxes: (note:S): Way. ste sn cece) cc tucum Cuneo mC Un a aan OU 
Income before minority interest andiextraordinaty items seine etn ee 


Dividends on preference shares paid to minority shareholders of subsidiary company 


Income before extraordinarysitenisin meee arene ieee mentee nt nee 
Extraordinary atemas} (mote: 8) 0.) eer cease cei care eet nc er ne 
NET INCOME; FORSTHE, YEAR® *.e% fneceree ce) oe re eee 


EARNINGS PER SHARE after deducting dividends on preference shares 


Income before extraordinary, items pasa) cea) soe ccna eta et 
Extraordinary items s, 44.5.0 3) ai ee ae ee ee ee Sa ee an Pe 
Net income: for the: year <3 7.03.0. sot eee nT Ce eve 


Consolidated Statement of Retained Earnings 
Year ended December 31, 1970 (with comparative figures for 1969) 


Balance at beginning of year 


As préviously reported) %. 2) e (she h sae ay eee cece ae ea ec 
Adjustment of prion years sincome taxes) (MO tes9) mera neni nan mn 
AS restated.) a5 eo cota a gS ee ee Re re a 


Dividends on 


First; preferenceshares- © 275 ti) 4's woe ty ee See ee 
Second preferencesshares y 5. Wh 6. 0c at cy aren Rese ies nn en eee 
Common: Sharess 37 -4.ae nha 81 cide ee east ours crates cag eet ee 


Consolidated Statement of Contributed Surplus 


Year ended December 31, 1970 (with comparative figures for 1969) 


Balance ‘at beginning of year «44%. Gb eo teed, © hey a Ee ne 
Discount on second preference shares purchased for cancellation .......... 
BALANCE AT END OP YEAR 23 3X0 ae acetic Se 


1969 


$7,242,867 
1,100,868 
170,949 


790 
88,554 
52,410 


312,703 
788,165 
441,159 


347,006 


1969 


$1,365,161 
16,280 


1,348,881 


509,076 


Le heyy Be | 


2,016 
£931 
78,300 


82,247 
$1,775,710 


1969 


$ 130,980 


$ 130,980 


Consolidated Statement of Source and Application of Funds 


Year ended December 31, 1970 (with comparative figures for 1969) 


SOURCE OF FUNDS 
MOORS NSKOKS SLOGAN WEINS 5 5 4 5 5 oo noo one ke 


Items not involving current funds 


Depreciation and amortization ....... 


Deterredtincometaxes + es... sa 4 4. . 


Oeetel vieye iw), at eter a sen vey e) ake” i), Leh ae) ciel ie 


Cee .e six) “i ieee ue | “eves er 16, re, ce 


ISSCROMCOMMIMOMESHARES aeeMian a Gs Gee 3 6 4 6 se 


NGvancesronulong-tera dete ease . « « 


See), sae te) ms) ep (0) Min) co) a, ies er ml far, ter are! op) Je 
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APPLICATION OF FUNDS 
EVES A VIGUIS DUTSOL CSC Cf ot Sa a ie enn ae a a er er ne 
Long-term debt paid or included in current liabilities ......4.2.2.2..2... 
Purchase of bonds (par value $11,000). ..... Se Sel aincd pon ar are te 


Dividends on 
PARCLCRCIICCES IAT CS MEME CERT TSMRA cobs pale Sw fe Ve oe sh eF aeur se 


(COVaNaNOI Se, 5 6 6 4 6 6 Salome Peer MTOR Eh: Pees aero Goas cc moras 
Dcicinedsinancialkexpenscumun enn ful Gs el. 6 me « 
Increase in life insurance, cash surrender value ....... ROP htt oP pee ee 
Preference shares redeemed by subsidiary company 


Purchase of second preference shares (par value $1,000) .........+.4.-. 


INCREASE (DECREASE) IN WORKING CAPITAL 


WORKING CAPITAL AT BEGINNING OF YEAR 
ENSHEVIOUSIVALCDOLtIC@ am uss a 6 Ge) 6 6 5) me hs kh ob ee eo aha 
Adjustment of prior years’ income taxes (note 9) . 2... 6 1 ee ee ee es 


ANS THESIMS!) hh A CC eee er epee ere) er 


1970 


$ 84,876 


208,911 
(50,460) 


(2,100) 


241,227 


1,311,793 
28,896 
918 


1,582,834 


1,358,065 
374,982 
8,900 


4,163 


4,200 


63,000 
700 


1,814,010 
(231,176) 


1,020,869 
16,280 


1,004,589 


$ 773,413 


1969 


$ 331,226 


171,739 
214,050 


717,015 
18,000 


1,717,600 
2,130 
D192 

2,456,937 


1,635,605 
212,400 


564,811 
16,280 
$48,531 
$1,004,589 


Galt Malleable Iron Limited 


and subsidiary companies 


Notes to Consolidated Financial Statements 


Year ended December 31, 1970 


1. Basis of Consolidation 


The subsidiary companies are G.M.I. Properties Limited, a 
wholly-owned subsidiary, and Galt-Brantford Malleable 
Limited, a controlled subsidiary. Galt-Brantford Malleable 
Limited has changed its year end from January 13 to 
December 31, effective December 31, 1970. 


2. Inventories 1969 
Raw materials and supplies $364,410 
Wrorksin/ processsaechitescc. ate 207,137 
Finished goods 
Manufactured =srerttacticet ricer 89,489 
Purchased fomresales:sas-eueeecs i333 
$778,369 


Raw materials and supplies and finished goods purchased 
for resale are valued at lower of cost and replacement cost. 
Work in process and finished goods manufactured are valued 
at lower of cost and net realizable value. 


3. Fixed Assets 


Buildings, machinery and equipment are valued at appraised 
values at May 3, 1956, with subsequent additions at cost. 
Other fixed assets are at cost. 


4. Long-Term Debt "| 1969 
Galt Malleable Iron Limited 
544% First mortgage sinking 
fund bonds due July 1, 1976 $ 250,000 
514 % General mortgage sinking 
fund bonds due July 1, 1981 230,000 
Galt-Brantford Malleable Limited 
First mortgage income bonds 
due January 15, 1974 
OMAR oe Moola s cclac ome Raine 700,000 
Ob ee ae ee Ee 58,000 
74 % Debenture due August 15, 
OTe Pama deere tons rea n Ae 1,288,200 
10% First mortgage bonds due 
An ator ites ‘Stree aes ae ak fh! 4 429,400 
G.M.I. Properties Limited 
Mortgage payable due 
Januvarye2, LOU Tee eee an 8,300 
ee 2,963,900 
Less principal included in current 
HiaORIbeS:3 Ps .cieanae ewe t eres 189,300 
$2,774,600 


The company and its subsidiaries have agreed to certain 
regulation of the following activities: 


(a) Investments 

(b) Purchase and disposal of fixed assets 
(c) Issue of long-term debt 

(d) Issue and redemption of capital stock 
(e) Payment of dividends 


Principal on long-term debt due within each of the next five 
years is as follows: 


384,055 


1969 


$227,109 
214,050 


$441,159 


(a) Prior to January 13, 1969 Galt-Brantford Malleable 
Limited was exempt from income taxes for a three-year 
period because the company was operating in a desig- 
nated area. Deferred income tax charges were not 
recorded relating to depreciation provided in the 
accounts since the inception of the company and avail- 
able as a deduction for income tax purposes after 
January 13, 1969. Deferred income tax charges were 
likewise not recorded on a loss carried forward of 
$29,869 from 1966. 


(b) In the year ended January 13, 1970 Galt-Brantford 
Malleable Limited changed its basis of accounting for 
income taxes by adopting the tax allocation basis under 
which earnings are charged with income tax deferrals 
resulting from claiming expenses for tax purposes in 
amounts differing from expenses recorded in the 
accounts. 


The company and its subsidiaries now account for 
income taxes on the tax allocation basis. 


(c) With respect to Galt-Brantford Malleable Limited, the 
accumulated total of income tax reductions relating to 
depreciation provided in the accounts for the years 
ended January 13, 1967 to 1969 amounting to $161,900 
has been reflected as an extraordinary item in the 1969 | 
consolidated statement of income rather than as a prior [ 
period adjustment in the consolidated statement of 
retained earnings. The net income is $161,900 greater’) 
than it would have been had this income tax reduction 
been credited to retained earnings. 


6. Commitments 


The company is committed to capital expenditures in the 
approximate amount of $168,000 for pollution control 
equipment at the Galt Foundry Division. Related long-term 
financing has been arranged. 


7. Unfunded Pension Benefits 


The most recent independent actuarial report indicates that 
the single sum liability for unfunded past service pension 
benefits not provided for in the accounts at December 31, 
1970 is approximately $212,000. 


It is the company’s intention to fund this liability by annual 
instalments (including interest) of $17,507 from 1970 
through 1988. 


8. Extraordinary ltems 


The extraordinary items relate to Galt-Brantford Malleable 
Limited and consist of the following: 


Income tax reductions relating to depreciation 
provided for the years ended January 13, 
IONS UO (nis AONovoosoad coaonaogon $161,900 


Income tax reduction realized on carry-forward 
OfathemossHorel 96 Omer eeter tines ears eiae 


15,950 


Auditors’ Report 


To the Shareholders of 
GALT MALLEABLE IRON LIMITED 


We have examined the consolidated balance sheet of Galt 
Malleable Iron Limited and subsidiary companies as at 
December 31, 1970 and the consolidated statements of 
income, retained earnings, contributed surplus and source 
and application of funds for the year then ended. Our 
examination included a general review of the accounting 
procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the 
circumstances. 


In our opinion these consolidated financial statements 
present fairly the financial position of the companies as at 


9. Adjustment of Prior Years’ Income Taxes 


During 1970 the company and a subsidiary were assessed for 
additional income taxes for the years 1966 to 1968. Ac- 
cordingly, retained earnings at beginning of year have been 
restated from the amount previously reported to reflect the 
charge of $16,280. 


10. Other Statutory Information 


Direct remuneration of directors and senior officers (as 
defined by The Business Corporations Act, 1970) amounted 
to $144,727 ($131,674 in 1969). 


11. Comparative Figures 


Certain figures for 1969 have been reclassified in order to 
present them in a form comparable with those for 1970. 


December 31, 1970 and the results of their operations and 
the source and application of their funds for the year then 
ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the 
preceding year. 


THORNE, GUNN, HELLIWELL & CHRISTENSON 
Chartered Accountants 


Toronto, Canada 
March 1, 1971 
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OFFICES 

NEW Simplified diagram 
OFFICES floor plan of the 
Brantford foundry. 


The large 3,000 Ib. transfer ladle of one 
of the Brantford foundry’s new coreless 
electric furnaces is being held in position 
while a smaller ladle is filled from it. 


The smaller ladle seen in the bottom picture on the opposite page is 
now being unloaded into the two-ton holding furnace. 


Pouring of metal into the Disamatic— 
made sand moulds. 
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GALT MALLEABLE IRON LIMITED 


ANNUAL MEETING OF SHAREHOLDERS 


NOTICE IS HEREBY GIVEN that the annual meeting of the shareholders of GALT 
MALLEABLE IRON LIMITED (the “Company’’) will be held on the 11th floor, the Board 
of Trade Building, 11 Adelaide St. West, Toronto, Ontario, on Tuesday, the 28th day of 
April, 1970, at the hour of 10.00 o’clock in the forenoon, Toronto Time, for the following 
purposes: 


(1) To receive and consider the annual report, the financial statements and the report 
of the auditors; 


(2) To elect directors; 
(3) To appoint auditors and to authorize the directors to fix their remuneration; 


(4) To transact such further and other business as may properly come before the 
meeting or any adjournment or adjournments thereof. 


DATED the 10th day of April, 1970. 


By order of the Board, 


F. W. SIMPSON 
Secretary-Treasurer. 


Shareholders who are unable to attend the meeting in person are requested to complete, date, sign and 
return the enclosed instrument of proxy in the envelope provided for that purpose. 


GALT MALLEABLE IRON LIMITED 


Information Circular 


This Information Circular is furnished in connection with the solicitation by the management of Galt 
Malleable Iron Limited (the ““Company’’) of proxies to be voted at the annual meeting of the shareholders of 
the Company called for the purposes set forth in the accompanying notice of meeting and to be held on the 11th 
floor, the Board of Trade Building, 11 Adelaide St. West, Toronto, Ontario, on April 28, 1970, and at any 
adjournment or adjournments thereof. Solicitation will be by mail, possibly supplemented by telephone or 
other personal contact by the directors of the Company. The cost of such solicitation will be borne by the 
Company. 


REVOCATION OF PROXY 


A shareholder executing the accompanying instrument of proxy has the power to revoke it at any time 
before it is exercised by giving notice in writing of such revocation to the Secretary-Treasurer of the Company 
or to the Chairman of the meeting. 


VOTING SHARES AND PRINCIPAL HOLDERS THEREOF 


The outstanding capital of the Company consists of 522,000 common shares without par value, 336 First 
preference shares and 309 Second preference shares as at April 10, 1970, all as fully paid. Common share- 
holders of record at the time of the meeting are entitled to one vote for each share held. 


To the knowledge of the directors and senior officers of the Company the following person and corporation 
beneficially own, directly or indirectly, more than 10% of the outstanding shares of the Company and their 
holdings are those set out beside their respective names: 


Percent of 
Shareholdings Outstanding Shares 


Davids Le Chandler ae cet. eee eee nee oe 271,740 2! 


R. J. Simpson Manufacturing Company (Canada) 
Limited Annis aia ee sk oes te eee 80,000 ess) 


ELECTION OF DIRECTORS 


It is proposed that the following persons will be nominated for election as directors of the Company to 
hold office from the date of election until the first following annual meeting of shareholders of the Company or 
until their respective successors shall be elected or appointed. The following is information concerning the 
proposed nominees for election as directors. Information as to shares beneficially owned, not being within the 
knowledge of the Company, has been furnished by the respective directors individually. 


Other Positions Number of Shares 


and Offices Period in Which of the Company Principal Occupation 
Presently Held Nominee has Served as Beneficially at Present and 
Name in the Company Director of the Company Owned During Past 5 Years 
Davip L. CHANDLER Chairman Since 271,740 Executive, 
March 3, 1959 Bache & Co. Inc. 
H. C. MACKAY President Since 20,110 President, 
July 11, 1956 Galt Malleable 
Iron Limited 
H. J. MurpuHy, Q.C. None Since 21,568 Barrister, 
March 3, 1959 Garvey, Ferriss 
and Murphy 
R. W. NAVARRE None Since 100 Executive, 
March 5, 1970 Simpson Manu- 
facturing Co. 
F. W. SIMPSON Secretary- Since . 9,607 Sec.-Treas. 
Treasurer Feb. 13, 1964 Galt Malleable 


Iron Limited 


R. W. Navarre is a nominee for election as a director pursuant to an arrangement between R. J. Simpson 
Manufacturing Company (Canada) Limited and the Company to give them representation on the Board of 
Directors. 


REMUNERATION OF MANAGEMENT 


The aggregate direct remuneration paid by the Company and its subsidiaries to directors and senior officers 
of the Company as defined by The Corporations Act of Ontario for the year ended December 31, 1969 was 
$131,674. 


APPOINTMENT OF AUDITORS 


It is intended to vote the proxy to appoint the firm of Thorne, Gunn, Helliwell & Christenson, Chartered 
Accountants, Toronto, Ontario, as the auditors of the Company. 


PARTICULARS OF MATTERS TO BE ACTED UPON AND DISCRETIONARY AUTHORITY 


Management is not now aware that any matters will be submitted to the forthcoming annual meeting of 
shareholders other than the receipt and consideration of the aforesaid balance sheet and related statements, 
the election of directors, and the appointment of auditors, all as referred to in the foregoing notice of meeting. 
If any other matters not now known to management shall properly come before the meeting, the accompanying 
proxy will be voted on such matters in accordance with the best judgment of the person or persons voting the 
proxy, and discretionary authority necessary in such event is conferred by any person giving the proxy to manage- 
ment. 


MANNER OF VOTING PROXIES 


The shares represented by proxies received by the management will be voted, and will be voted in accordance 
with the statements made above. It is intended that the accompanying instrument of proxy, if signed, dated and 
returned to the Company prior to the meeting and completed in the names of the persons therein named, will be 
voted in favour of approval of the financial statements, in the election of the board of directors, in favour of the 
appointment of auditors, all as set forth above. 


The persons named in the accompanying instrument of proxy are officers of the Company. A shareholder 
has the right to appoint any person other than those named to represent him at the meeting and if using the accom- 
panying instrument, should strike out the printed names and insert the name of his nominee in the space provided 
therefor. A shareholder may submit any other appropriate instrument of proxy. 


DATED as of this 10th day of April, 1970. 
On behalf of the Board of Directors, 


F. W. SIMPSON 
Secretary-Treasurer. 
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Consolidated Statement of Source GALT MALLEABLE IRON LIMITE! 


and Application of Funds 


Six Months ended June 30 


__1970__1969 
Source of Funds 
Operations: 
Net income for the period $ 77,099 $ 359,610 
Items not involving a current 
outlay (inflow) of funds: 
Depreciation 156,700 82,150 
Reduction of deferred income 
taxes (33,120) (7,200) 
Special refundable tax 1,313 (2,601) 
Advances on long-term debt 500,069 —_ 


Net income of subsidiary not con- ‘ 
solidated in interim statements 9,637 7,120 


$ 711,698 § 439,079 


Application of Funds 
Additions to fixed assets $ 544,916 $ 73,282 


Long-term debt paid or included 
in current liabilities 175,200 46,700 


Redemption of sinking fund bonds 4,500 = 


Preference shares redeemed : 
by subsidiary company from 
minority shareholder 63,000 — 


Payment of preference share 
dividends 1,972 1,972 


Life insurance cash surrender 
value 4,518 — 


$ 794,106 $ 121,954 


Increase (decrease) in working Interim Report 
capital position $ (82,408) $ 317,085 


ira Mee TS oi for the six months ended June 30, 1970 


Working capital at beginning 
of period $1,017,759 $ 564,811 


Working capital at end of 
period $ 935,351 $ 881,896 


a 
a hy D, 
GALT MALLEABLE IRON LIMITED 


To the Shareholders: 


Notwithstanding an increased volume of sales, net 
profit of your company for the six months ended June 
30, 1970, showed a marked decline. Net earnings per 
common share were 15¢ as compared to 69¢ for the 
same period in 1969. 


This decrease in profits is primarily due to the fol- 
lowing factors : 


Heavy non-recurring costs associated with the 
start-up of the new foundry facilities at Galt 
Brantford Malleable Limited. 


Increased interest costs related to the financing 
program and higher depreciation charges for new 
equipment resulting in a reduction of profits by 25¢ 
per common share. 


Increased labor and raw material costs. 


Unfavorable economics of export sales brought 
about by the floating of the Canadian dollar. In the 
present environment of highly competitive pricing, 
this is an area of particular concern, notwith- 
standing the company’s increased sales penetration 
of the export market. 


Your directors are pleased to report that the new 
Brantford facilities are now operative and the plant's 
increased productive capacity and inherent efficiency 
should contribute to improved results in the remain- 
ing months of the current year. 


On behalf of the board, 


SCOR a 


Chairman of the Board 


President 
August 13,1970 
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Consolidated Financial Data 


Sales 


Income before undernoted items 


Depreciation 


Interest on long-term debt: 
First mortgage income bonds 


Debentures (relating to expan- 
sion program) 


Other 


Income before income taxes 


Income taxes 


Net income for the period 


Common shares outstanding 


Earnings per common share 


Six Months ended June 30 


1970 1969 


$3,872,924 $3,725,753 


416,066 608,231 


156,700 . 82,150 
20,779 23,464 
56,149) i 
12,888 12,890 


246,516 118,504 


169,550 489,727 


92,451 130,117 


$ 77,099 $ 359,610 


522,000 520,000 


15¢ 69¢ 


